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PROCEDURE NOTI CE

RD MANUAL CHANGE
| NSERT RD HANDBOOK HB- 1- 3565 GUARANTEED RURAL RENTAL HOUSI NG
(WsDCQ) PROGRAM ORI G NATI ON AND SERVI CI NG
HANDBOCK. The revisions are the
result of the Agency working in partnership with the Iending industry in an
effort to make the program nore effective. Specific revisions are as
fol | ows:

Provides instructions for notifying the Finance Ofice of the
substitution of a |lender using Form RD 1980-11, Guaranteed Rura
Housi ng Lender Record Change (Paragraph 2.14).

Permts | enders to use Freddie Mac Form 506, its current replacenent,
or an equival ent, when submtting a project’s annual financia
statenment to the Agency (Paragraph 7.10 B.1.)

Requires that the estinmated | oss paynent be applied to the outstanding
principal and interest of the guaranteed debt (Paragraph 10.7).

Requires that an inspection be conducted by the Agency prior to
accepting a conveyance of property (Paragraph 10.14).

Provi des that reasonable and customary | egal expenses to protect the
collateral during a Chapter 11 |liquidation nay be shared on a 90/ 10
basi s between the Agency and the | ender (Paragraph 10.20).

Al of the pages and attachments in Chapters 2, 7, and 10 are being
repl aced to correct formatting errors.

REMOVE | NSERT

Tabl e of Contents: Tabl e of Contents revised:
Pages 1 and 2 and 9 thru 13; Pages 1 and 2 and 9 thru 13;

Chapter 2 dated 12-18-98: Chapter 2 dated 12-18-98:
Pages 2-1 thru 2-10; Pages 2-1 thru 2-10 revi sed;

Chapter 7 dated 12-18-98: Chapter 7 dated 12-18-98:
Pages 7-1 thru 7-25; Pages 7-1 thru 7-25 revised;

Chapter 10 dated 12-18-98: Chapter 10 dated 12-18-98:
Pages 10-1 thru 10-11; and Pages 10-1 thru 10-12 revi sed; and

Appendi x 2. Appendi x 2 revised 10-19-01
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READ PROCEDURE - DI SCUSS | N STAFF CONFERENCE - KEEP PROCEDURE MANUAL UP TO DATE



Page 2 | SSUED:  SPECI AL
Oct ober 19, 2001
FORMS MANUAL CHANGE
| NSERT
RD 1980- 11 GUARANTEED RURAL HOUSI NG LENDER RECORD
(WsDC) CHANGE. This FM is being revised to

add a reference to HB-1-3565 because
this Formis now being used by the Guaranteed Rural Rental Housing Program
in place of Form RD 1980-42.

REMOVE | NSERT
FM dated 08-16-00: FM dated 08-16-00:
Pages 1 & 2. Pages 1 & 2 revised 10-19-01.
RD 1980- 42 NOTI CE OF SUBSTI TUTI ON OF LENDER. The
(WsDC) FM is being revised to elimnate the

reference to RD Instruction 1980-1 and
HB- 1- 3565 and to add a reference to RUS Instruction 1779. RD Instruction
1980-1 has been made obsolete. It has been replaced by RUS Instruction
1779. Form RD 1980-42 is no | onger being used by the Guaranteed Rural
Rent al Housi ng Program Form RD 1980-11 is being used in its place.

REMOVE | NSERT
FM dated 12-18-98: FM dated 12-18-98:
Pages 1 & 2. Page 1 & 2 revised 10-19-01.
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